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A Gift for the Future,  
Tax Benefits Today
Imagine reaping the tax benefits of gifting your home or farm to a charitable organization today, while you still live in 
your home, and even retain all the rights to your property. That’s exactly what a Charitable Life Estate (CLE) does for 
you. It’s a tax-advantaged strategy useful for making a substantial gift and receiving tax benefits now, without changing 
anything about the way you live. Then, at the time you choose – such as at your death — all rights to the property are 
transferred to the charitable organization you’ve selected. 

WHAT IS A CHARITABLE LIFE ESTATE?

THE GOAL
Give a substantial gift to your 
church, school, or other  
organization without sacrificing 
your current way of life or your 
bank account.

THE STRATEGY
Donate your valued property  
to the charity of your choice.  
You receive a large charitable 
deduction now, while your  
charity receives your gift later.

THE BENEFITS
Establishing a CLE provides you 
a charitable tax deduction from 
income taxes, plus the ability to 
avoid capital gains tax on any  
appreciated value of the real 
property. It will reduce your 
estate taxes and help your family 
avoid unnecessary costs, all while 
allowing you to live and enjoy your 
property just as you currently are.

WHY CONSIDER A CHARITABLE LIFE ESTATE?
Your personal residence or farm is one of your most significant assets, but it can  
be a burden for family members at the end of your life. Retirees shouldn’t assume 
children want to inherit their property, no matter how valuable or desirable it is.  
Prepping the real estate, finding an agent and selling the property can create  
headaches for family members left to settle the estate. Your CLE offers huge tax 
and estate benefits.  

Key benefits of a Charitable Life Estate:

•   Receive the satisfaction of making a substantial and meaningful contribution  
to charity with a gift of real property rather than cash

•   Donate a property of value, such as a residence, vacation home, or farmland

•  Receive a tax deduction now, and eliminate estate taxes later 

•  Use your tax deduction for up to six years

•   Continue to live or work on the property or land just as you are now, or you  
can rent, sell, or develop it

•   The charity can use the gifted property for a purpose you direct

•  Spare your family the hassle of selling the real estate after your death



Frequently Asked Questions
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WHY SHOULD I CONSIDER A CHARITABLE LIFE ESTATE?

Establishing a Charitable Life Estate (CLE) allows you to leave your valuable property to a charity that is meaningful to 
you, and whose mission can benefit from your gift. You have the added benefit of an immediately available income tax 
deduction while you’re still living in and/or working on the property. A CLE will reduce your estate taxes and help your 
family avoid costly expenses and stress associated with selling the property after your death. Plus, many property values 
are currently at near all-time highs, which would give you the largest tax deduction possible.  

WHY NOT LET MY KIDS SELL THE PROPERTY AND GIVE THE PROCEEDS TO CHARITY?

A person who wants to leave their property to a favorite charity can, of course, wait and do so under their will or leave it 
to their children to deal with. But leaving it in a will — rather than making the contribution while still alive — means you 
will lose the opportunity to enjoy a significant income tax deduction. Also, you won’t experience the pleasure of making 
your gift to charity while you live. Finally, a CLE eliminates for your children the burden of preparing and selling the  
property. A CLE ensures your parish, school, or other charity receives the largest gift possible when you die. 

WHAT IF I END UP IN A NURSING HOME? WHAT HAPPENS TO THE PROPERTY?

The issue of management of the property during the period of the life estate should be addressed and a management 
agreement is recommended. For example, you could rent out the house for monthly income, or even sell it. If you sell  
the property, the profits from the house would be split between you and your designated charity.

HOW WILL MY LIFE CHANGE IF I GIFT MY PROPERTY?

It won’t change at all - you still own the property, and can live in and enjoy it just as you currently do. You will still  
maintain the property and pay the taxes and insurance on it. The only thing you can’t do is give or sell the property  
to another entity or person. The charitable organization you have chosen won’t take possession of your property until 
after your death.

WHAT COSTS ARE INVOLVED IN COMPLETING A CHARITABLE LIFE ESTATE?

The first step is to have the property appraised to establish the value of the gift. In addition, the deed to your property 
must be changed to reflect that you and the charity now own the property together. Both of these will incur minor costs. 
There may also be some attorney fees.

WHAT IS THE CATHOLIC FOUNDATION OF SOUTHERN NEBRASKA?

We’re a charitable foundation established to serve the Catholic community by promoting Christian philanthropy.  
A community foundation, The Catholic Foundation offers donors highly effective fund vehicles for their charitable  
resources, professional stewardship of those funds, philanthropic planning assistance, optimal tax benefits, and a  
program of generous and responsible giving to the community that creates meaningful and lasting legacies. 

WHAT IS THE FOUNDATION’S RELATIONSHIP TO THE DIOCESE?

The Catholic Foundation is an entirely independent entity, with its own 501(c)(3) designation, bylaws, board of directors,  
and staff professionals. It functions, however, as an integral partner to serve the Diocese of Lincoln and the entire  
Catholic community. It was established in 1999 to gather and manage funds upon which the Catholic Diocese of Lincoln 
could depend to serve its people, parishes, schools, hospitals, and social service agencies. The Bishop of the Diocese of 
Lincoln is a member of the Board of Directors.


